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REPORT ON THE BICYCLE INDUSTRY 


Tha Govoroment of India, Ministry of Commerce, in their let^.er 
No. 134-T(19)|47, dated 11th June 1948 (Ap- 
jtef«reiie« to Uw Board. pendix I) asked the Board to advise GoverBment 
regarding the necessity or otherwise of modifying 
the protection or assistance granted to certain wartime industries, bicycles 
being one of them. It was stated in that letter that the existing protec*, 
tion to the bicycle industry would expire ou hist March 1949. . 

2 . The Board’s terms of reference for thi.s inquiry are stated in para? 

graphs 2 and 3 of the Ministry of Commerce 
Terms of relerencft. Hesolution No. 30-T(l)|48, dated 6th August 

1948 (Appendix II). Cudw those terms of 
reference, the Board is authorised to maintain a continuous watch over 
the progress of protected industries bj’ conducting inquiries, as and when' 
ucees.vary, on the effect of the protective duties or other means of assist- 
aui-.e granted, and advise Government regarding the necessity or otherw'se 
of modifying the protection or assistance granted. The Board is also ask' 
ed to keep a careful watch to ensure that the conditions attached to Mic 
grant of protection are fully implemented and that the protected industries 
are heing run effleiently. 

b. On 30th October 1948, the Board issued a qiress communique invit* 
jug firms or persons, who desired that thojr views 
Method of Inquiry. should be considered by the Board, to for;- 

ward their representations to fhe Board, On 13+h 
November 1948, a special questionnaire was issued to the Hind Cycles,- 
Ltd, Boinbay and the Hindustan Bicycle Manufacturing & Industrial 
Corporation, Ltd., Patna, who are manufaclurers of complete bicycU-s, 
and another rpiestionuaire to the importers. I'licse two questionnaire.^ 
will be found in Appendix III, ‘A’ and ‘B’. A list of persons or firms to 
whom the special questionnaires were is.sucd and who submitted memo¬ 
randa is given in Appendix IV. The President and Dr. B. V. Naravaua- 
swnmy Naidu, accompanied by the Secretary and the Technical Adviser 
of the Board, visited the Hind Cycles factory at Worli, Bombay, on 17th 
March 1948. The Board deputed its Cost Accounts Officer, Mr. P, V. B. 
Rao, to investigate the cost of produclion of complete bicycles and of 
bicycle parts manufactured by the two manufacturers. The public in¬ 
quiry was held at Bombay on 9th and 10th December 1948. Appendix 
V gives a list of persona who were present at the public inquiry. The 
representatives of Hind Cycles and Hindustan Bicycle Corporation were 
examined on 11th December 1948, regarding their costs of production, 

;. The first attempt to develop a bicycle industry in the country wai 
made by the India Cycle Manufacturing Co., Ltd., 
Htotory of the Industry. Cali!utta, which wa.s floated as a public, limited 
concern in 1938 (for manufaeduring complete 
bicycles in India. In the same year the firm placed orders in Germany 
for cycle jnanufacturing machiner}'. On account of the out* 
bteak of the war in 1939, it altered its original programiM 
and- to manufacture certain accessories and component: pBtta, vtfu 
bsUs, lamps, carriers, pedala, pumps, mudguards, forks and framas. Hint: 
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Cydes vas registered in Bombay in 1939 and commeiKied production the 
name year. Hindustan Bicycle, Mnuufacturiug & Industrial Corporatioi 
was also registered in the same year at Patna, and eoinincnced production. 
Of about 150 parts which go to make a complete bicycle, these two com¬ 
panies manufacture all the parts except free-wiiecl, chain and ball-bear¬ 
ings which are imported from abroad. They may, therefore, be regarded 
as man ifacturers of complete bicycles. The Indian bieyele industry, al¬ 
though originally planned to produce bicycles for civil consumption, had 
to change over to war production during World War II. The Indian 
manufacturers of bicycles siijipiied about 50,000 bicycles for war purposes. 
They also manufactured several other articles for defeuco purposes. Tlie 
industry was then as-sisted by Goverumeiit in importing raw materinls, 
ready component parts and machine tools. 

5. {a) The case of protection to the bicycle industry was first referred 
to the Tariff Board for investigation by the 
rtevlons TmIH Boarf Government of India (in the late Department of 
Inquiry. Commerce) in their Eesolntion No. 218-T(55)|45, 

dated 4th May 1946. The application for piotee- 
tion in this case was made by the Cycle Manufacturers’ Assoeiatiun, 
Calcutta, on 28th December 1945, on behalf of its members. The Tariff 
Beard submitted its Report in November, 1946. The Board recommended: 
(i) that the then existing ad valorem duty of 24 per cent, applicable 'to 
imports from tJ.K. should he converted into a protective duty and that 
the duty should remaiu in force until 31st March 1949; aud that if th« 
total lauded cost of an imported bicycle (standard Gents 24-iuch frame with¬ 
out accessories) inclusive of duty, went below Rs. 109 during the period 
ending 31st March 1948 and below Rs. 100 during the period from 1st 
April 1948 to 31st March 1949, action should be taken under Section 4(1) 
of ;he Indian Tariff Act of 1934 to raise the duty so as to make the landed 
cost inclusive of duty, of a bicycle Rs. 109 during the first period and 
Rs. 100 during the second period; (ii) that in the Tariff Schedule, bieycles 
aud t-pare parts should be shown separately luider the categories (a) bi¬ 
cycles (other ihaii motor cycles) imported entire or in .sections, (h) bieyele 
frames, (c) handle bars for bicycles, and (d) all otluu' parts aud acces¬ 
sories of bicycles not otherwise specified (exeludiug rubber tyres and 
tubes); (iii) that the Steel Controller should give special facilities for'ihe 
manufacture and supply by the Indian steel manufacturers of the steel 
required for the bicycle industry; (iv) that it .should he a condition of 
the grant of protection that the bicycle industry should actually spend or 
set apart specified amounts for research; (v) that the customs duty on 
machinery imported for the manufacture of bicycles should be refunded 
and (vi) that bicycles required by the Departments of Government, both 
civd and military, should be purchased from indigenous mauufaetureiv. 

(b) In their Resolution No. 218-T(10) |47, dated 22nd March 1947, 
Government accepted recommendation (i) and decided to .replace tli« 
standard rate of 36 per cent, ad valorem and the preferential rates of 24 
per cent on mamifacture.s of the U.K. and 12 per cent, on manufacture# 
of Burma, by protective ad valorem dutie.s at the same rates. These pro- 
teetive duties were to remain in force until Slat March 1949. Appropriats 
holion under Section 4(1) of the Indian Tariff Act, 1934, was to be taken 
If tha.e.i.£ prices of imported bieyele fell below the levels indioateit 
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in recommendation (i) of the Board. Government also accepted recom¬ 
mendations (ii) and (iii) and agreed to take necessary action to impie- 
inent them. As regards recommendation (iv), Governincnt stated that 
they attached great importance to it and laid down that each of the two 
manufacturers should spend or set apart for research in a separate fund a 
aim of not less than Es. .50,000 in 1947 and Ks. 70,000 in 1948. Govern ¬ 
ment reserved the right to withdraw the protective duties if the industry 
failed to set aside the amounts specified for research. Government also 
stated that recommendation (v) would he considered along with the 
geiipinl j)roposal for remission of import duty on machinery which was 
then under their consideration. With regard to recommendation 
''vi). Government considered that this was sufficiently covered by the 
orders already in force in regard to purchase of bicycles by Government 
Departments. 


(c) In respect of recommendation (ivl of the Board regarding the 
expeiuHture of specified STims on research, the manufacturers stated thaj; 
the actual amounts spent were as follows;— 



Hind 

Cycles. 

Hindustan 

Bicycle 

(.’orporation. 

Exponclituro on rcsoarch estimated by the Board in— 

j 

llB, 

Es. 

1947 . 

.50,000 

50,000 

1948 .. . 

70,000 

70,000 

Actual sums spent in— 

1947 . 

68,693 

18,083 

1048 . 

48,572 

42,266 


The producers ha\'e also arranged for researifh Avork to he carried out in 
The IT.K. and the ThS.A. and have also sent their representatives and 
(■ngineers to study the t('chni(jne and organisation of the bicycle industry 
in those countries. 

(d) Eegardiiig recouniiendation (v) of the Boai'd, Government have 
recently announced their decision to reduce the duty on imported machinery 
from 10 per cent, to 5 per cent, ml vnlorem. Eecommendation (vil of the 
Board tvas to the effect that Government sIio\ild insti'uct their Dijpart- 
ments to purchase indigenous bicycles. The Posts and Telegraphs Depart¬ 
ment required the largest unmber of bicycles and althougli that Depart¬ 
ment had effected ]mrohases of indigenous bicycles during the last two 
yc'ars, the representative of the Department had expressed the view that 
the ((uality of these bicycles should he improvefl. 

fi. (a) As already stated. Hind Gyeles and Hindustan Bicycle Gor- 
])oration are the onlv two companies at present 
Present position of the mannfaetnriiig complete bicycles. Their prodne- 
industry. fion is confined mostly to the manufaetnre of 

Koadster models. Other types of hieyeles such as 
Lady’s, Eacing and Boy’s models are also sometimes mannfaetured but 
TiSCoiTBB 
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Tandem and Carrier cycles are not manufactured. Due to the difficulty 
of securing suitable raw materials and machinery, the existing factories 
have not been able to produce up to their rated capacity nor to improve 
the quality of their product as much as they could otherAvise have done. 
For similar reasons, no neAv factories for the manufacture of complete 
bicycles have been established. 

(b) Besides Hind Cycles and Hindustan Bicycle factories, there are 
a number of small scale manufacturers of cycle parts and accessories in 
Calcutta, Delhi, Imdliiana and Julluiidur. The biggest unit among these 
is the India Cycle ManiiL'aetnring Co., wlio manufacture a number of 
bicycle parts and accessories, such as carriers, bells, lamps, pedals, forks, 
pumps, chain-wheels and cranks. The annual production of these parts 
in this factory amounts to about Its. 7 lakhs per year. The bicycle parts 
and accessories manufactured by some of these units particularly those 
manufactured by the India Cycle Mannfaejnring Co, are considered to he 
as good as imported ones. 

We were informed that the production of bicycle parts and acces¬ 
sories in these small units in Calcutta and in the East Punjab Avas consider¬ 
able, that these units had sujtplicd a large part of tlie requirements of the 
country during wartime and that they had the capacity to meet the entire 
demand in tlie country at tlie present time. The statistics of production 
in these units were not, however, aA'ailable to ns. Many of these units are 
noit, sufficiently' well organised and they lack propei- machinery and 
technical supervision. The units in the. East Punjab are mostly run by 
refugee artisans Avho have migrated from Western Pakistan. Their repre¬ 
sentatives stated before ns that the total number of Avorkers employed in 
the industry in the East Punjab Avas about 50,000 and that the production 
of these units amounted to aboAit Bs. 60 lakhs per annvmi. A list of cycle 
parts and accessories manufactured in the East Punjab is given in Ap¬ 
pendix VI. If these small units are properly organised and supplied with 
raw materials and technical supervision, they may develop into an im¬ 
portant adjunct to the bicycle indnstry. At the time of the inquiry, we 
were informed that an agreement had just been concluded between Hind 
Cycles and the Bast Punjab units, under AA’liich Hind Cycles Avonld furnish 
gauges and technical supervision to these Punjab units and the latter 
Avould manufacture bicycle parts and accessories according to specifications 
laid doAvn by Hind Cycles. We AA'cre also informed that a similar agree¬ 
ment Avas being negotiated between the India Cycle Manufacturing Com- 
nauy and the smaller Ainits in Calcutta. This is a move in the right direc¬ 
tion for tlie integration of different sections of the indnstry. We recom¬ 
mend that the East Punjab and Bengal Governments should make an 
early survey of the conditions of the smaller units in their areas and, in 
co-operation with the Government of India as well as Avith the bigger units 
of the indnstry arrange for technical snpei-vision and .supplies of gauges, 
raAV materials and machinery to these small units. 

(c) The bicycle industry in India has been handicapped in that it has 
not been able to obtain its raAV materials in sufficient quantity. Some of 
the important parls of tlie bicycle, such as Free-wheels, chains and ball 
hearings are not manufactured in India and have to be imported, mainly 
from the TJ.TC. The producers of these materials in the TT.K. are, how- 
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ever, unable to ssupply tliesjc; juxrts in sufficient quautilies. We recom* 
mend that Govcj’innent sliould g;ive necessary facilities to tlie bicycle manu¬ 
facturers for imi)Oi“ting these component parts. 

(d) Kegarding TIind Cycles and Hindustan Bicycle Manufacturing 
Coiqjoralion, the iirevious Tariff Board in its Keport anticipated that in 
1947, Hind Cycles would produce 40,000 and Hindustan 25,000 cycles and 
that in 1948, Hind Cycles wo<dd produce 60,000 and Hindustan 35,000 
cycles. The two manufacturers then assured the Board that they had 
placed or would be plaei'ng in the near future orders for additional plant 
and iiiaeliijic)y. and that from 1949 onwards, Hind Cyele.s would manu¬ 
facture 1,50,000 cycles and Hindustan 1,00,000 cycles per annum. These 
anticipations have not been fulfilled. The following statement shews the 
actual production in these two factories as compared with the Board’s 
estimate;— 



j 

; Hind Cycles 

Hindustan Bi¬ 
cycle 

Corporation. 


! No. of cycles anc 

I parts equated 
to a complete 
cycle. 

N'o. of cycles and 
parts equated 
to a complete 
cyelo. 

(a) Production anticipated by tlie Board for— 



1947 

40,000 

25,000 

1948 

00,000 

35,000 

(6) Actual production in— 



1947 . 

35,431 
89 % of(o) 

7,993 

32%of{o) 

1948 (Jan./Sept.) 

30,058 

67%of(o) 

6,217 

24% of (a) 


Both the firms have given several reasons for their not being able to attain 
the targets fixed in 1946. The most important reasons are (i) insufficient 
supply of suitable rjiw materials and their higher costs; (ii) labour unrest 
and Ciii) high wages. We believe that these reasons are substantially 
correct. There is also much room for improvement in the organisation and 
manufacturing technique of the industry by which production can be 
appreciably increased. 

7. The raw materials required by the bicycle industry may be eon- 
Raw Materials. sidered under the following heads:— 

(1) Basic raw material; 

(2) Ready component parts of bicycles; 

(3) Rubber parts; 

(4) Consumable stores; and 

(5) Accessories. 
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(1) Basic raw material .—Steel is the basic raw material required by 
the bicycle industry. The types of steel required are bright steel sheets, 
bars and wires, electrically welded steel tube.s or steel strips for making 
tubes, mild steel, alloy steel and spring steel. The steel sheets I'equircd 
should have a cold pass and bright finish iis such sheets give a good finish 
(11 ])lating and in eoloming. Tarts like rims, mudguards, ciiain-v,'heels, 
etc., must be produced from cold-rolled bright low'-carbon sheets and 
strips of uniform thickness and width. 'The bar.s required should be of 
the free-cutting variety, as otherwise they would be unsuitahle for auto¬ 
matic and semi-automatic niaehiiies used in tiie manufacture of bicycle 
parts. Electrically welded steel tubes are not manufactured in India and 
have to.be imported either from the U.K. or the IJ.S. A. 'The low-earhon 
eold-iinislied wire and other types of special steel wires like spring steel 
wire are being made by Indian Steel and Wire Products, Electrically 
welded steel tubes and bright steel sheets, bars and wires are obtainable 
from the U.K. and the U.S.A. The prices in the U.K. are lower than 
in the U.S.A. But, since the British jiroducers of these steel manufac¬ 
tures are not willing or able to supply' them, the Indian bicycle manufac¬ 
turers have to get them from the U.S.A. at higher prices. As the supply 
of these materials from abroad is irregular and insufficient, the Indian, 
bicycle industry has been compelled to use black sheets, bars and wires in 
order to keep production going. The use of such black sheets, bars and 
wires, however, involves a good deal of -waste of time and extra cost as 
these have uneven surface and scales which have to bo cleaned and de¬ 
scaled. This makes it necessary for the manufacturers to maintain a 
material preparation department. Eor want of these classes of imported 
steel, Tata panel plates or doublc-pickled deep-drawing quality sheets, 
free-cutting black bar.s and low-carbon wires liave to be used by the bicycle 
inclastry'-. As a result, the plating, enamelling and hardening of the 
threaded parts are greatly affected. Further, the quality of the turret 
parts like cups, bearings, rings and Imb parts has suffered because the 
smoothness required in the threaded parts could not be obtained. More¬ 
over, the use of such unsuitable raw materials involves the excessive con¬ 
sumption of stores, such as, emery, polishing compounds and grinding 
wlieels for cleaning and pickling. The machines used for the manufac¬ 
ture of bicycle parts ai'e mostly automatic or semi-automatic and the use 
of defecfi-^'c raw materials affects adversely both the machines and the 
product. However, we were informed that the Tata Iron and Steel Com¬ 
pany" was prepared to supply black sheets, bars and alloy steel in future, 
if the bicycle manufacturers intimated to them their exact requirements. 

(2) ' Ready components '—Certain ready component parts of bicycles, 
naniely free-wheels, chains and ball-bearings ara not manufactured in 
India and have to be imported. These materials are available from the 
U.K. Their quality Is good and the prices also reasonable, but the sup¬ 
plies are not easily available as the British indvistry is concentrating more 
fui the export of complete cycles, 

{‘•i)Ru'b'ber parts :—The rubber parts required are tyres, tubes, handle 
grips, pedal rubbers, and brake rubbers. These are obtainable in India 
from Dunlop, Firestone and other rubber manufacturing companies. 

(4) Other raw materials—consumable stores '-—The consumable stores 
required by |]jp lileycde industry are high speed steel, die steel, Jiickel 
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ajiodes, broHzb wire, eoloiiriiig', hnizinj;' ajul oleeLropJatijig juaUa'iais, belts, 
emery powder, grinding wheels, fuel and fuel oil, leather and paints. 
Most of these stores are available in India. 

(5) Accessories: —Aeees.sorjes like lamps, eai’riei's, stands, bells, pumps, 
tool bags and reflectors are manufactured in India. Their quality is as 
good as that of the impoifed articles. 

8. In estimating the demand for bicycles in the country, the previous 
Tariff Board anticipated that the demand in the 
Indigenous demand post-war period would be much larger than in the 

pre-war period. In arriving at this eonclnsion, 
the Board mad<! ailowauce for the vuisatisticd demand of the war period 
as well as for a Jaj'ge e.x'pan.sion in the n.se of the bicycle in the po.st-war 
period. The Board’s estimate was that tlie de.mand for bicycles during 
the three years, from 1947 to lllaO, would be more than 6 Jaklis a year as 
compared with less than 2 lakhs in 19;57-:18. This estiniate of demand ha.s. 
however, been subsequently disputed by tlie indigenous nianiifaeturers of 
bicycles who liold that the estimate was very miieh on the high side. In 
support of this contention, they have pointed out that the average import 
of complete bicycles during the period from IbMI) to 1940 numbered only 
140,000 per annum; that the import of com])iote bic.vcles in 1937-;J8 
numbered only 170,000; that if the imports of component parts and ac¬ 
cessories in 1937-38 were equated to cotui)lete bicycles, the (olal imports 
in terms of complete bicycles would be only 200,000; and tlmt the imports 
of complete bicycles in 1947-48 were only 201,358 (a statement showing 
the imports of bicycles and bicycle parts and accessories from 1936-37 on¬ 
wards, will be found in Appendix VII (A) tnid (B)). In the light of 
these figures, the indigenous manufacturers suggested that the estimated 
demand for bicycles should be revised. The importers, howevej-, coiiteudcul 
that the 1947-48 figures, of imports were not a correct indtuv of demand ui 
the country, because imports were restricted in that year; that there had 
been a large influx into the country of eychi using population from 
Pakistan and that there had been a considerable increase in the purchasing 
power of the people; and that, consequently, the estimate of demand should 
be put down at not less than G lakhs a year. I)i view of this wide differ¬ 
ence in the' estimate of demand, w’c have re-examined the matter and we 
feel that the estimate made by the previous Tariff Board was ou the high 
side. In the first place, due to the enormon.s rise in the cost of living, the 
purchasing power of those sections of the people who use bicycles, namely, 
the working and the middle elasse.s has hardly increased. Secondly, the 
price of a bicycle to-day is three or four tirae,s what it was in the pre-war 
period, which tends to restrict the demand for bicycles in the country. On 
the other hand, there is no doubt that the use of bicycles has been slowly 
increasing in recent years. Some allowance may also be made for an in¬ 
crease in demand brought about by the influx of population from Pakistan 
into India, In estimating the demand for bicycles in the country for 
the next three years, all these factors have to be taken into account. In 
1947-48, the number of complete bicycles imported into the country was 
261,358, and their value was Rs. 249,59,340. In the same year, the value 
of bicycle parts and accessories imported into the country was 
Rs. 194,77,452; of these, roughly Rs. 100,00,000 may be taken as the value 
of component parts and accessories required for new bicycles, and this 



niiiount may he to ahout IDO.OOO eouijilete hieyeles, (.)ii this basis, 

ibe (otal im] 5 ort of bieyeies into ihe country in 1947-48 may be estimated 
at at)Out 350,01)0. 'I'lies(‘ figures, however, include bicycles imported into 
Pakistan for four or five iiiontlis of (he year 1947-48; and these imports 
may be rouglily estiinateil at 50,000 bicycles. The balance of 300,0()0 
bicycles may be. taken as iin}»orrs into the Indian Dominion in 1947-48. 
Ill that year, liowever, there wsrs some restriction on imiiorts of bicycles. 
Assiiinina that, in the absence of such restriction, about 50,000 more 
bicycles would have tmobahly been imported into the eoiiutry, the esti- 
jtiated demand for bicycles in the Indian Union may be put at 350,000 a 
jmar. ft is likely that, with the gradnal improvement of economic con¬ 
ditions in the country, this demand may slowly improve in the next three 
years. Taking this factor into considei-ation, the demand for bicycles in 
the tiuliai) U lion may be estimated at 350,000 for 1949-50, 375,000 for 
1950-51 and 100,000 i'or 1051-52. 

9. The getieiiil oiniiiou of tlie impoi-ters and comsumers regarding the 
ipiality of the Indian bicycle was that it was not 
Quality of the indigenous op to the standard of the British make. The 
product. main defects of the Indian bicycles were stated 

to he— 

(i) that the bicycle was lieavier, that the finish of the moving parts 

was not up to tiie requisite standard and that, consequently, 
it involved greatei- strain in riding; 

(ii) iliut the average life of the Indian bicycles was about tiiree 

years as compared with seven or eight years for the British 
bicycle; and 

(iii) that tlie rims were of poor (|nalit.y and buckled. 

We tone also receited coniiilaiiits about the poor quality of the Indian 
bicycle from \arioiis (lovcrnmeut Departments. However, the Ministry 
of hulnstry and Supply, in its Quarterly Bulletin of July|September, 
I!)!8, on pa.cv 101, •'stales: “ Considcrahle iii]j)rovement lias been made in 
liie mamifaeture of cycles by the indigenous industry. Against demands 
j-eceived from various Oovei'ninent indentors, large orders are being pl'ic- 
ed on tlie iiidigeuons industry in preference to purchase of imported 
foreign cycles.” Tlie Indian inanufactnrers, while admitting that their 
bicycles were iufm'ior to imported ones in certain respects, jileaded that 
this was enlirely due to lack of suitable raw materials and requisite 
maclnnery. Tliey elaimed tliat, provided they were supplied with as good 
raw materials as are obtained by tlieir British competitors tliey could 
also make bicycles up to thi' standard of the British bicycles. The avail¬ 
able evidence on the subject shows that notwithstanding the lack of suit¬ 
able raw materials and machinery, tlic indigenous manufacturers have 
been able to effect substantial improvements in the design, structure and 
fmi.sh of their bicycles. It may also be pointed out that tlie bicycle parts 
and accessories made by the India Cycle Manufacturing Company of 
Calcutta, were acknowledged to be as good as imported articles. Our con- 
el iision is that, with better supply conditions in respect of raw materialt 
and machinery, the Indian bicycle-manufacturers will be able before long 
to improve tbeir products and bring them up to the standard of the im¬ 
ported bicycles. 
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10. (a) The books of the Hind Cycle,s and the Hindustan Corporation 
were examined by our Cost Accounts Officer. A 
Comments oncost data. .cyclef consists of a large number of part.s and 
a.ssemblies which are manufactured oil a mas-s 
•scale and in numbers wliicli are not balanced ; and 
these factors pre.sent difficult problems in cost accounting. Moreover, tlie 
'comiianies seJl the parts either as (■omponenls or a.s asseinbli'd inoi I'lill cycles 
according to demand ; and in respect of the sales of comiiletc cycles they 
have to sniiplcincnt the parts made in their own factories wilii cerlain 
jmrehased lyirfs like cliani, frec-M bed, tyres^ etc. In tlicsc ( ircnnc-fanccs, 
tile eost of a i'lill cyd<> bad to be built up frnin flic costs dt i lie varii iii 
individual parts and asseadilies. 

(h) Hind Cycles maintain systematic financial accounts, but it has 
no regular cost aceonnting system in operation so as to show the cost of 
eacli part or assembly sejiai-atdy. During the last two years, the company 
has been trying to iiitrodinn' a belter cost aei'oniiting system. As a prelimi¬ 
nary, tile compan,\- is now maintaining snffieient initial production data 
to build up standard costs on a systematic basis, se))aratdy for I’adi part. 
These standard costs conld be used to work ont tlie actual costs I'oi' any 
period by ineorporating tliei-ein the tinetua'ions in the price of raw 
luatei'ials, labour, ete., relating lo'that |)eriod. Tlu* Board's Cost Aeconnts 
Officer examined tlu' Compan.v’s aeeonnts 1‘or 11)-t7 and for the fii’st 
nine months of the year ltM8 and worked ont costs sei>arati'l,v Jor each of 
tlic lo assemblies from wltieb a Hind eyde is bniU up, as also the cost of 
a full cycle. 

(e) 1.11 respect of Hindustan (Corporation, the jmsitioii is different. 
This firm does not maintain sufficient cost data from wliidi cost of indivi¬ 
dual parts and assemblies could be worked ont. (Conseipieiitl.N’, wi* worki'd 
out the average cost of production of a cycle on tlie basis of equated 
complete cycles. For this purpose, the quantities of raw materials required 
for a cycle wore cheeked up with standard estimates and reconciled with 
total issues. The production of the various parts in a .\ ('ar ^^'as (-(piated 
to a certain number of eomplete cycles and tins niunber was adopted for 
Avorking ont tlie labour and overhead costs relating to one cycle. 

(d) The total eost per bicycle works out to Rs. 127.7 in respect of 
Hind e.Amle and Rs. 127.8 in resiieet of HiiHliisRui cycle for the first nine 
months of 1948. These figures ineliide depreciation at income-tax rates 
and interest at 4 per cent, on working capital Avhich is taken as equivalent 
to four months’ cost of jiroduetion. The.v do not, however, include an.v 
allowance for mamifaetnrer’s profit, advertisement, selling (‘xpenses, or 
outward freight. 

11. As both companies desired that details of their costs shoidd be 
kept eonfideiitial. the Board met the reiireseu- 
Board-s estimate -"ef ^'‘^'^es of the two companies separatffiy and dis- 
cost of production and fair enssed with them the costs of production and 
selling price. the basis for estimating future costs. ’I’hc Hoard 

tlicn built np an estimate of fair sidling- prices 
for the next three years rii.. 19411, 1950 and 1951 on tlii' LoHowing basis — 

(a) Figures relating to Hind (*,'’rlrs uiu'e taken as l■(‘presen.tati^'e 
figures for the industry ns a wlmle as this eom])any maintained production 
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cost data in sufficient detail and its jirodnction was mucli higher than the 
production ot tlie otlier eoinpany. 

(i)) ProditcUon and Blocl:. —Hind (’ydcs lias certain schemes for 
expansion in the near i'utnre and is putting up new buildings and installing 
nev; niachinerv. As a result of this expansion, the production is expected 
to go up to 55 !oOO in 1949, 70,000 in 1950 and 84,000 in 1951, and the cor- 
lesponding block would bo Ks, 38 lakhs in 1949, Ks. 40 lakhs in 1950 and 
Rs, 42 lakhs in 1951. Those figures have been taken into aceount in estimat¬ 
ing fnt.ure costs. 

(c) Jfaw wato'iah. —Costs of raw materials and purchased parts 
constitiit(‘ about 46 per cent, of the total cost of a bicycle, it is, however, 
difficult to foi'ccast tlic trend of their future prices and consequently wc 
assumed tliat the raw material cost per bicycle would he the same for the 
next tlu'ce years as it was in 1948. A small increase of Rs. 0-12-0 per bi¬ 
cycle was, imwever, allowed over the 1948 costs to provide for the recent 
increase in tin' price of mbher tyres. 

(d) Vawtvr and, fuel, hthovr and, consumable stores. —The future cost 
of these items is exjieiited to he the same as in 1948. 

fe) Repairs and Mairif('nance, Establishment and other overheads .— 
'Pile expenditure on these items in 1948 was spread over the higher pro¬ 
duction, of the fiituiv years after allowing small increases, wherever 
necessary. 

(f) Deprccia/mw.—Depreciation was ealcnlated at income-tax rates 
on written down values of the block hut including the additions to the block 
mentioued in fb) above. The auioniit of initial depreciation admissible 
under the income-tax rules was. however, spread over a number of years 
.■is it was m,)t an item of recurring nature. 

(g) Advertisement. —Tn prejinring an estimate of the fair selling ]3rice 
of an Ttidimi made hieyele, the previous Tariff Board had allowed an 
amount oP Rs. 90,000 for 1917 and Rs. 110,000 for 1948 for advertisement 
and this woi'ked (u:it to Rs. 2.2.') per bicycle for 1947 and Rs. 4.83 ]ier hi- 
e.yele in 1948, lYe understand that a good di'nl of advertising was done 
b.v the manufacturers of foreign bicycles. And we were satisfied that it 
was iiocessarv to provide For advertisement in onr estimate of fair selling 
]iriee also. After taking inlo account the company’s budget for advertise- 
uieiit in 1949. we agreed to :i ]irovisioii of Rs. 1-8-0 per bicycle. 

(li) Scllinn and distrihafiov e.rpcusc.s ; oul'ward freight. — The prex ious 
Tai iff Board had allowed Rs. 1-8-0 per hie.vcle under each of these two 
items in preiiai'ing the estimates of fair selling ju-iee for 1947 and 1948 
v.itb a view lo jilacing tlie indigenous bicycle inamifaclnrer on a TUir with 
tile importer. After examining the actual expenditure of Hind ryeles we 
agreed to a provision of Re, 1 and Rs. 1-8-0 pee hic.vele respectively imder 
the two items mentioned above. 

(i) RrofU.—To liroilde for dividends to shareholders and commission 
to the managing agents, we a’lowed a return of 10 per cent, on the gross 
bb'ck. 

t,i) Eatr srlling 'prme. —On the above ba.sis. fair selling iiriee worked 
nut to Rs, 133 for 1949. Rs. 129 for 1950 and Rs, 127 for 1951. 
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(k) Prejudice. —In tlie course of tiie public inquiry, the manufacturers 
pleaded that we should tal-st^ into account the prejudice that existed iu the 
market against, Indian hicyclcs. The existence of such a prejudice was 
admitted on all sides. 'I’lu! producers asked for an allowance of Rs. 35 
Oil this account. The previous Tariff Board had allowed Rs, 12 ])er bicycle 
on account of prejudice. We consider that the amount of Ks. 12 per bi¬ 
cycle should be sufficient for the next three years also, and allowed it 
accordingly. The object of this allowance is that the manufacturer should 
be able to sell his product cheaper than the imported article, and thus 
neutralise the prejudice. 

12. (a) During the period of protection, imports of bicycles and bi- 
Imports. cycle spare parts and accessories were for some 

time controlled by Oovernment. From 1st October 1947 to 31st December 
1947, there was a total ban on imports of bicycles, while import licences 
for bicycle accessories were only granted for 10 per cent, of the value of 
the total imports for the year 1945-46. For the period .Tanuary|June 1948 
licences for import of complete bicycles from the sterling and soft currency 
areas were granted to the extent of Rs. 50 lakhs which was half the value 
of total imports of bicycles for the year 1946-47. Licences for bicycle 
spare parts and ae(!essoric.s were granted also on the 50 per cent, basis. 
In June 1948 supplementary licences for a further Rs. 50 lakhs were 
issued. In September 1948 Government placed bicycles and bicycle acces¬ 
sories on Open General Licence No. XI for import from soft currency areas 
only. Imports from the II.S.A. and other dollar areas were, however, 
banned. 

(b) The present position in respect of import control is as follows 

(i) Bicycles {other than motor cycles) imported entire or in sec^ 

tions. —No licence will be issued for imports from dollar and 
hard currency areas. Imports from Sweden and Switzerland 
are covered by O.G.L.XII. Imports from sterling and soft 
currency areas are covered by O.G.L.XI. 

(vide Commerce Ministry's Notification No. 10jITC|48 dated 
14th September 1948). 

(ii) Parts amd accessories of 'bicycles {other than motor cycled) 

excluding rubber tyres and tubes and iron and steel bolts and 
^uts adapted for use on bicycles. —No licence will be issued 
for imports from dollar and hard currency areas. Imports 
from Sweden and Switzerland are covered by O.G.L.XII. 
Imports from sterling and soft currency areas are covered 
by O.G.L.XI. 

(vide Commerce Ministry’s Notification No. 9jITC|4.8 dated 
4th September 1948). 


LS20ITBB 
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((i) Under the Standstill Agreement between India and Pakistan, 
J'oieign goods iiiiporteil into India I'roin i’akistan on wluo'U import duly 
had been paid in Pakistan before 1st Marcli 1948 were exempt from pay¬ 
ment of duty in India, if the (Justoms Collector or the Assistant Collector 
(if Central Excise conecjiicd was satisfied as to the identity of the goods 
imported and was also satisfied that the import duty had been actually 
paid in Pakistan btd'ore that date and tliat no drawback had been obtained 
at the time of re-export fro)n Pakistan. Tins concession wais to remain valid 
in respect of goods despatched from Pakistan up to llOth Heptember, 1948, 
but w’as extended and is now to contiime until 31st March 1949. The 
Jndicin Cycle Manufacturers contended that this duty-free entry into 
India of bicycle from Pakistan was prejudicial to them as import of goods 
into Pakistan was under Open General Licenecn There is some force in 
this contention, but as no statistics of such imports W'ere furnished to us, 
WG were unable to assess how far the Indian industry had been adversely 
affected by this concession. 


(d) During the pre-war period, imports of bicycles into India were 
jnaiuly from the U.K., Japan and Germany. As a result of World War 
II, the bicycle industry in Japan and Germany has been disorganised and 
there is not much probability of competition being olTered by these 
eouiitries in the near future. The Indian manufacturers of bicycle parts 
and accessories, however, stated that Japan was considering exporting such 
parts and accessories to India and that as Japanese prices were expected 
to be lower than those of Indian products, much harm would be done to 
the Indian industry, if such exports took place. In view of the present 
restriction on imports from Japan, such a eoiitiiigcncy is not likely to arise 
ill the near future. Fur the next two or three years, therefore, the main 
cuuipetition will be from the U.K., wbicli is the biggest producer of bicycles 
in the world. 

(e) The Indian luaiiufueturers stated that the British produc.ei’s had 
lowered their prices by 12 to 22 per cent, in order to stimulate their exports 
to India. They also pointed out that in 1947 alone, 2,83,000 bieycle.s had 
been impcjrtcd. It was furtiier stated that there had been large imports of 
bicycle parts and accessories and that those were being imported as ‘ hard¬ 
ware ’ or ‘ conveyance ’ so as to circumvent customs or import restrictions ; 
and that the,so parts w’ere assembled into complete bicycles and sold as 
such. This allegation w’as, however, strongly denied by the importers who 
slated that a large number of bicycle parts and accessories were required 
for replacement and that the policy of the British manufacturers was to 
eonceiilrate on the export of comxilete bicycles. The Indian manufacturers, 
lioivever, apprehended that largo quantities of British bicycles and bicycle 
parts and accessories would be imported, offering serious competition to 
indigenous products. They, therefore, suggested that a strict w’atch should 
be kept over the imports of bicycles, parts and accc.s 3 ories and that these 
imports should be regulated on the basis of Indian idemaiid and domestic 
production. We do not, how'ever, favour import control in this case, as we 
are propo.sing .an ndeqiuito duty for protection of the industry (vide para¬ 
graph 15). 
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13. Bicyclf's (other than motor cycles) and their aecessories are elassi- 
Existlng rates of Import ded under item.s 75(5), 75(6), 7a(7) and 75(8) 
duties. ol the First Schedule to the Indian Tariff Act 

XXXII of 1931 (as in operation on the 1st January, 1919). Relevant 
e.xtraets from tlu' Indian (,,'nstom.s Tariff (29th issue) is driven below ;— 


rte m 
No. 

Name of article. 

Nature of 
duty. 

Standard 
rate of 

Preferential 
rate of duty 
if the arti* 
cle is the 
produce or 
manufacture of. 

Duration 
of pro¬ 
tective 
rates of 



duty. 

The 

U.K. 

A 

Bri- 

tish- 

co- 

lony. 

Burma 

duty. 

7r, (.S) 

Cycles (other than motor 
cycles) imported entire 
or in sections— 



1 





(a) Of Br. Manufacture .. 

Protective 

24 % ftd vaL 




March 

1949. 

i 

(6) Not of Br. manufacture 

Do. 

36% ad val. 




Do. 

7{i (0) 

! 

Frames for cycles (other 
than motor cycles)— 








(a) OfBr. manufacture 

Do. 

24% ad val. 


•• 


Do. 


(h) Not of Br. manufacture 

Do. 

1 

36% ad val. ' 

1 



Do, 

7r. (7) 

Handle Bars for cycles (other 
than motor cycles)— I 








[a) OfBr. manufacture 

Do. 

24% ad val. 



i 

Do. 


(b) Not of Br. manufacture 

Do. 

36% ad val. 




.Do. 

ir, {«) 

All other parte and accesso- 
rieg of cycles (otlier than 
motor cycles) not other¬ 
wise specified exchidin." 
rubber tyros and tubes.— 








(i») Of Br. manufacture 

Do. 

24% {id VftJ. 




Do. 


(h) Not of -Bi'. manufacture 

1 

Do. 

36% ad val. 




Do. 


14, A statement of recent e.i.f. prices of more popular models of bi- 
C.l.t. price and landed eveRs, namely, (a) Hercules, (b) Ralei"h, (c) 
cost. Phillips, (d) B.S.A., (e) Rudge Whitworth and 

(f) Humber, i.s shown in Appendix VIII. The figures relate to^ gents' 
standard bicycles, 24 inches frame. It Avas agreed at the public inquiry 
til at the latest lauded cost of J^hillips model A.(1.21 as stated below should 
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be taken for comparison with the fair selling price of the indigenous pro¬ 
duct :— 


Landed cost of standard gents’ bicycles 24" frame without accessories. 


Phillipa Model A.O. H. 


C. I. P. price 
Duty at 24 per cent. 
Clearing oharges 


Bs. A. F. 

8 S S 3 
20 8 0 
0 12 0 


Landed cost 


.. 106 9 3 


A statement of recent e.i.f. prices of bicycle parts and accessories is given 
in Appendix TX. 


15. (a) In paragraph 11 above, we have stated that the fair selling 

price of an Indian made bicycle is estimated to 
Measure of protection. ^^9 in 1950 and Es. 127 

in 1951 ; and that a margin of Es. 12 has been allowed for prejudice 
against Indian bicycles. In paragraph 14 above we have indicated that 
the latest landed cost of Phillip.s model A.O. 24 should be taken for com¬ 
parison with the fair selling price of the indigenous product. The follow¬ 
ing table gives a comparison of the landed cost of an imported bicj'cle with 
the fair aelling price of an indigenous bicycle for the next 3 years t-— 


Items. 

1049. 

1960. 

. . . 

1961, 


Rs. 

A. 

F. 

Rs. 

A. 

P. 

Rs. 

A. 

P. 

1. (a) Fair selling ijrice 

133 

0 

0 

129 

0 

0 

127 

0 

0 

( 6 ) Allowance for prejudice .. 

12 

0 

0 

12 

0 

0 

12 

0 

0 


145 

0 

0 

141 

0 

0 

139 

0 

0 

2 . C. i. f. price 

86 

6 

3 

86 

6 

3 

85 

6 

3 

S. Duty at 24 per cent 

20 

8 

0 

20 

8 

0 

20 

8 

0 

4. Clearing charges 

0 

12 

0 

0 

12 

0 

0 

12 

0 

B. Landed cost with duty 

106 

9 

3 

106 

9 

3 

106 

9 

3 

6 . Landed cost ex duty 

86 

1 

3 

86 

1 

3 

86 

1 

3 

7. Difference between (1) & ( 6 ) 

68 

14 

9 

64 14 

9 

62 

14 

9 

8 . Percentage of (7) to (2) (in round figures) 

69% 


64% 


62% 



The above statement indicates that a duty of 69 per cent, in 1949, 
64 per cent, in 1950 and 62 per cent, in 1951 would be necessary as against 
the existing rate of 24 per cent. Wc, however, consider that a duty of 
60 per cent! ad valorem together with provision of facilities for procure¬ 
ment of raw materials and machinery as suggested in paragraph 9 above, 
should be adecpiate tft protec.t the indigenous Incycle industry against 
foreign competition. We also believe that this somewhat lower rate of 
duty than what is indicated by a price comparison, will serve as an incen¬ 
tive to the iiidigcnous inanufacfiircrs to improve their efficiency and lower 
their cost of production. Wc, therefore, rccorameiid that the present 
luty of 24 per cent, on British bipycles should bo raised to 60 per cent. 
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ad valorem. We are, however, aware that a duty of 60 per ceiit. ad valorem 
on a popular means of cunveyaiice like the bicycle is rather heavy. But 
we consider that a lower rate of duty than this will not be effective in 
protecting the indigenous industry. At the same time, as explained below 
in paragraph 17, we believe that this increase of duty is not likely to raise 
the price of the bicycle to the consumer to an appreciable extent. 

(b) We also recommend that the rate of duty proposed for bicycles 
should be levied on bicycle parts and accessories. 

(c) The above duty of 60 per cent, ad valorem on bicycles and bicycle 
parts and accessories is to be levied on imports from the U.K. In order 
to maintain the existing margin of preference under the Indo-British 
Trade Agreement, 1939, the corresponding duty on imports from countries 
other than the 11.K. would work out to 72 per cent, ad valorem. It is how¬ 
ever, observed that the guaranteed margin under the 1939 Agreement is 
10 per cent. We wou'd, therefore, leave it to the Oovtsrnment of India 
to ad.iu.st the standard rate of duty in the light of the eonnnitment under 
tim above Agreement. 

(dl The proposed measure of ((rotection slioul<l remai]) in'force for 
period of three years endiixg 31st March 19r)2. 

16. If our recommendations are acceptea, the changes in the Tariff 
Proposed Ch^n^ in (he Schedule .should be as shown below :— 


Oustoms Taiiff Sohodulo- 







Item 

No. 

Name of article. ! 

Nat^ire of ' 
duty. 

1 

Standard 
rate of 

Pitsforontial 
rate of duty 
if the arti' 
cle is the 
produce or 
manufacture of. 

Duration 
of pro- 

ICCtiVB 
rates of 
duty. 


duty. 

The 

A 

Burma 




1 

U.K. 

Bri¬ 
tish 
CO- ’ 
loiiy. 

1 

1 


76(6) 

Cycles (other than motor 
cycles) imported entire or 
in sections-*-' 

(o) Of British manufacture 

Protective 

i 

00% ad val. ! 


i 


31st March, 


(6) Not of British manu- 

Do. 

i 

72% ad val. 

1 

_ 


1962. 

75(0) 

facture. 

Frames for cycles (other 
than motor cycles)— 

(a) Of British manufacture 

Do. 

1 

1 

60% ad val. , 

1 

i 

j 1 

1 

Do. 


(b) Not of British manu- 

Do. 

72% ad val 

1 



Do. 

75(7) 

facture. 

Handle Bars for cycles (other 
than motor cycles)— 

(a) Of British manufacture 

Dv). 

60% ad val. 

! 1 
1 1 



! Do. 


(6) Not of British manu- 

Do. 

72% ad val. 


•' 1 


Do. 

75(8) 

facture. 

All otlier parts and acfiesso- 
ries of cycles (other than 
motor cycles) not nihrr- 
wiRP sppoiHed eschidinp 
rubber tyres anrl tuhes- 
(fl) Of British ma nufacture ' 

Do. 

i 

60% ad val. 

i 

1 

1 

•• 1 



Do, 


(*5) Not of British tnanu- j 

Do. 

72^(, ad val, > 




Do, 


facturo. j 


i 

i 


1 
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17. It will he seen from tlie. stateiiieut of prices of various imported 

models. Standard Gents 24" frame, given in 
Burden of protection. Appendix VTIT, that the landed costs of import¬ 
ed bicycles vary from Rs. 101-6-9 to Rs. 139. The selling prices of these 
models in the Indian market range from R.s. 175 to Rs. 300, being higher 
than the landed cost by Rs. 75 to Rs. 150. It was explained by the 
importers that this difference between the landed costs and selling prices 
was due to excess of demand over supply which enabled the various inter¬ 
mediaries to obtain an abnormally high margin of profit. As compared 
with these prices of the imported bicycles, the selling price of the indi- 
ecnons bicycle is about Rs. 145. It may be added that these prices for 
imnorted and indigenous makes exclude certain accessories for which 
e.xtras iire. charged. The current prices of the imported bicycles being 
three or four times what they were in the prewar period, we believe that 
tliey would bo stabilised at or about their present level and that the in¬ 
creased duty would he largely met by cutting down the abnormal profit 
margin of importers and dealers. Moreover, the present export drive in 
the TT.K., wliieli is the biggest producer and exporter of bicycles would pre¬ 
vent an appreciable rise in Ihe selling prices of the British bicycles. Gon- 
seqnentlv, we expect lhat the burden of this enhanced duty on the users 
of Ihe hlcych’ will he sm.all. Incidentally, the proposed enhancement of 
tlie imi)ort duty by eutiing down the profit margins of the dealers fn im¬ 
ported bicycles, may indirectly induce them to be more interested in sell¬ 
ing Indian bicycles. 

18. fa,) The previous Tariff Board bad recommended that Govern- 
•Other forms of assist- merit Departments, Central as well as Provincial, 

ance- should buy Indian made bicycles in preference to 

'the irniiorled ones. The Board liad also pointed out that the prices of 
Indian hieveles were not liighcr than those of imported ones and that, 
therefore. Government wouhl not lose by having to purchase indigenous 
bicycles. Tn accepting the Board’s recommendation, Government had 
.stated that the existing orders relating to the purchases of Government 
supplies covered this recommendation of the Board and that, therefore, no 
further speeitle instruetioiis in this particular case were n.ieeessary. We 
were, however, informed that neither the Central nor the Provincial 
Governments had purchased Indian made bicycles exeent in small 
immhers We consider that Government purchase of Indian bicycles is 
an effective way of helping the indigenous imlnstry because a steady and 
rontinuons denianel from that sonree gives a stimnhts to the industry by 
I'tisnring a miiiimnm demand for its products. We, tlierefore, recommend 
that Goveriiinent departments, Cenlval as well as Provincial, should obtain 
their snp]ilies of bicycles from tlie Indian factories and that this should 
he ensnred bv the issue of specific inst met ions. .\s Ibc current selling 
prices of tlie indigenous bicycles are appreciably hover th'an those of im¬ 
ported ones, and as their oiiality lias also improved, onr recommendation 
will not in\'olve an\’ additional expense to Government, hut may, on the 
contrary, haul to some saving. It mav be mentioried that Indian manufac- 
tnrors are nreriaT’cd tn marmfactnre bicycles for Government requirements 
according to anv specia! sr)ecif!eatioiis that mav he laid down. The 
Ministry of Industry and Snpi)Iv, Government of India, may either make 
bulk purchases on hehaR of various Departments or it may enter into a 
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contract witli indigenous maniiiacturcrs for ,su])plying bicycles to Govern- 
inent Departments at a stipulated price. 

(b) We also recommend that Government slioiild take steps to assist 
the small scale manufacturers of bicycle ])art.s and accessories in the East 
Punjabj about whom we have made a rcfercrrce earlier. This section of 
the industry has Been shifted from the We.st to the Ea.st Punjab and is 
now concentrated at Ludhiana and dullundnr. Tlieir representatives 
stated that they were severely handicapped by lack of suitable raw 
materials, especially of coal, iron and steel. Government should, there¬ 
fore, as.sist this section of the industry by arranging for the supply of 
necessary raw materials and also by organising tlie industry on co-operative, 
lines. Arrangements should be made for procuring raw materials as well 
as for proper sales of the finished products througli co-operative oi’gaiiisa- 
liojis. Incidentally, this will ameliorate the condition of the refugees who 
are engaged in this industry. 

19. The Indian bicycle manufacturers stated before us that the British 

bicycle industry enjoyed certain special competi- 
Complalnt regarding tive advantages over the Indian bicycle industry. 
ytMlal advantaps of the .stated that the British industr-y had a 

British hlcycle industry. organised selling system, that it 

received assistance from the Export Credit Corporation, tliat tlie British 
Government allowed certain rates of discount on c.xjtorts of bicycle,s, that 
the freight rates charged on bicycles by British shipping companies were 
the same for all Indian ports irrespective of the actual distance of small 
ports and that the British bicycles were sold at higher prices in the 
domestic market than for exports. We did not, however, receive any evi¬ 
dence to support the contention that the Export Credit Corporation was 
being used by the bicycle industry or that any discount was paid by the 
British Government on exports of bicycles. We also found that the freight 
rate.s charged on bicycles varied according to distance of the ports in India. 
In so far as the selling system was eoneerued, tlie advantages derived by 
the British bicycle industry were due to its superior selling organisation. 
We have, however, made allowance for such items as advertisement, selling 
and distribution expenses as well as outward freight, in fixing the fair 
selling price of Indian bicycles, and this should enable the Indian bicycle 
industry to improve its selling system. We recommend that the Indian 
manufacturers should improve their selling organisation and devise suit¬ 
able methods for eliciting the interests of the dealers in the sale of Indian 
bicycles. 

20. Under paragraph 2 of the Commerce Ministry Resolution No, 30- 

T(l)|48, dated 6th August i948 (Appendix II), 
Watch to be maintained the Board is authorised to maintain a continuous 
over the progress of the watch over the progress of a protected industry 
“ so as to ensure that conditions attached to the 

grant of protection are fully implemented and that the protected indusry 
is being run elSciently. For this purpose, it is nece.ssary that the Board 
should be in possession of relevant statistics and facts regarding the deve¬ 
lopment of the industry as well as those having a bearing on this position. 
We, therefore, recommend that all the units in the industry should be 
required by Government, to submit annnal progress reports to the Board 
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by 31st Janimry of every year, containing information regarding produc¬ 
tion, sales, stocks, costs of i)roduction and selling prices. Such reports 
shonld also include stateniejits regarding the supply of raw materials and 
other factors tliat may have a bearing on the effieieney of the industry. 
Reports fnun tlie orgajiised units should also eoutaiii in format ion regard¬ 
ing the landed costs and selling prices of imported hieyeles and hleyele 
parts and accessories. 

21. Our eonclusions and recommendations are summarised as 
Summary of conclusions undej- :— 
and recommendations. 

(i) Hind Cycles and Hindustan Bicycle Corporation are the only 

two companies at present manufacturing complete bi¬ 
cycles. Their prodnetion is confined mostly to the manu¬ 
facture of Roadster models. [Paragraph 6 (a)J 

(ii) There are a few small units in Calcutta and the East Punjab, 

manufacturing bicycle parts and accessories. AVe recom¬ 
mend that the East Punjab and Bengal Governments should 
make an early survey of the conditions of tliese small units in 
their areas and, in eo-operation witl> Ihe Government of 
India as well as with the bigger units of the industry, arrange 
for technical supervision and sui)plieR of gauges, raw materials 
and machinery to tliese small units. [Paragraph 6 (h)]. 

(iii) (Rivenimeiit should give facilities to the bicycle manufacturers 

for importing the component parts sueh as free-wheels, chains 
and ball-bearings, wbicb are not manufactured in India. 

[Paragraph 6 (c)]. 

(iv) The raw materials rctpiired by the bicycle industry are : (a) 

steel, the basic raw material, (b) ready component parts of 
bicycles, (e) rubber parts, (d) consumable stores, and (e) 
accessories. All the raw materials are available in India 
except the ready component parts of bicycles mentioned 
above. [Paragraph 7.] 

(v) The demand for bicycles in the Indian Union may be estimated 

at 350,000 for 1949-50 ; 375,000 for 1950-51 and 400,000 for 
1951-52. [Paragraph 8.] 

(vi) AVitli better supply conditions in respect of raw materials and 

machinery, the Indian bicycle manufacturers will be able, be¬ 
fore long, to improve their products and bring them up to 
the standard of the imported bicycles. [Paragraph 9.] 

(vii) During the pre-war period, imports of bicycles into India were 

mainly from the U.K., Japan and Germany. As a result of 
AVorld AVar II, the bicycle industry in Japan and Germany 
lias been disorganised and there is not much probability of 
competition being offered by these countries in the near 
future. For the next two or Giree years, the main competition 
will be from the U.K., which is the biggest producer of bi¬ 
cycles ill the world. [Paragraph 12 (d).j 



(viii) A comparison of landed costs and fair selling prices indicates 
a duty of 69 per cent, for 1949, 64 per cent, for 1950 and 62 
per cent, for 1951. We recommend that the present duty of 
24 per cent, on British bicycles should be raised to 60 per 
cent, ad valorem. [Paragraph 15 (a).] 

(ix) The same rate of duty as on bicycles should be levied on bicycle 

parts and accessories, [Paragraph 15 (b).J 

(x) The above duty of 60 per cent, ad valorem on bicycles and bi¬ 

cycle parts and accessories is to be levied on imports from 
the U.IC. In order to maintain the existing margin of pre¬ 
ference ixnder the Indo-British Trade Agreement, 1939, the 
corresponding duty on imports from countries other than the 
U.K. would work out to 72 per cent, ad valorem. It is, how¬ 
ever, observed that the guaranteed margin under the 1939 
Agreement is 10 per cent. We would, therefore, leave it to 
the Government of India to adjust the standard rate of duty 
in the light of the commitment under the above Agreement. 

[Paragraph 15 (e).] 

(xi) The proposed measure of protection we have recommended 

should remain in force for a period of three years ending 
31st March 1952. [Paragraph 15 (d).] 

(xii) If our recommendations are aeeejjted, the relevant modifica¬ 

tions in the Customs Tariff’Schedule should be as indicated 
in paragraph 16. 

(xiii) The proposed enhancement of duties is not likely to lead to 
an appreciable rise in the selling prices of imported bicycles 
in the country. [Paragraph 17.] 

(xiv) Government Departments, Central as well as Provincial, should 

obtain their supplies of bicycles from the Indian factories 
and thi.s should be ensured by the issue of specific instruc¬ 
tions. [Paragraph 18 (a).] 

(xv) Government should take .steps to assist the small scale manu¬ 

facturers of bicycle parts and accessories in the East Punjab 
by arranging for the supply of necessary raw 
materials and also by organising the industry on co-opera¬ 
tive lines. Arrangements should be made for procuring raw 
materials as well as for sales of finished products through 
co-operative organisations. [Paragraph 18 (b).] 

(xvi) The Indian manufacturers’ complaint that the British bicycle 
industry enjoyed certain special advantage, was not substan¬ 
tiated by available evidence. [Paragraph 19.] 

(xvii) Allowance has been made for advertisement, selling and dis- 
tiibution expenses as well as for outward freight, so as to 
enable the Indian manufacturers to improve their selling 
organisation. [Paragraph 19.] 

(xviii) All the units in the industry should be required to submit 
. annual reports to the Tariff Board by 31st January every 
year, incorporating the relevant data as specified in paragraph 
20 . 
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APPENBIX 1. 

(Vide Para 1). 

No. 134-T(19)147. 

CtOVXBKlI£2n' or INDU. 

MINISTRY OP COMMERCE. 

New Delhi, the llf/j June, .1948. 

Prom 

R. Doraiswamy, Eaquire 
Officer on Special Duty. 

To 

The Secretary, 

Indian Tariff Board, 

Contractor Building, 

Nicol Road, Ballard Estate, 

BOMBAY. 

Subject ’.-^-Continuance of protection to certain wartime industries. 

Sir, 

I am directed to say that protection to the fol owing wartime industries 
will e.xpire during the current financial year on the dates as shown against 
them :— 



Tariff items 
concerned. 


Dates on which 
protection will 
expire. 


1. Preserved fruits .. .. .. 

2. Calcium chloride .. 

3. Phosphoric acid 

4. Bichromates 

5. Sodium Phosphates 

6 . Sodium sulphite. Sodium bisulphite and Sodium 
thiosulphate 

7. Abrasive papers and rolls, coils, etc. .. 

8 . Emery cloth and abrasive rolls, etc. .. 

9. Crude antimony 

10. Antimony, other than crude antimony 

11. Hurricane lanterns.. 

12. Sewing machines .. 

IS, Cycles, cycle frames, cycle handle ten- and parts 
and accessories .. ,. .. .. 

14. Alloy, tool or special steel .. 


8(3). 20(1), 20(3) 31 St December, 

ft 20 (4). 1948. 

28 (15) 

28 (16) 

28 (17) 

28 (18) 


►Slst March, 1949. 


75 (6). 76 (6), 75(7) 1 
ft 76 (8). 

63 (30) J 






2. I am to request that the Quvemment of India may be informed at as 
early a date as possible, 

(a) How many of the above mentioned cases could be fully investigated 
by the Board and reported on in time to enable Government to take 
decisions before the present periods of protection end ; and 

(b) How the remaining cases should be treated whether in these cases the 
board would be in a position to advise as to the qunntum or nature 
of protection if any, that should be continued aften- inakitig such 
summary enquiry as may be necessary, or otherwise. 

3. So far as the preserved, fruits indu.stry is concerned, protection in res¬ 
pect of which is due to expire on the 31st December, 1948, the Board is special¬ 
ly reque.sfc.d to consider this case very early wi the decontrol of sugar may liave 
seriously affected all flic basis on which the quantum of iirotcction was dcl('r- 
mined. 


I have the honour to be, 

Sir, 

Your most obedietit servant, 
Sd|- 

FOB OFFICER ON SPECIAL DU'I’Y, 
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APPENDIX II. 

(Vide Pai-a 2). 

OOVEKNMENT OP INDIA, 

MINISTRY OF COMMERCE, 

New Delhi, the Gth August 1948i. 

RESOLUTION. 

Tariffs. 

No. 30-T(l)|48.— In their Resolution No. 2I8-Tf55) | 4 , 5 , dated the 3rd 
November, 1945, as partially modified by Resolution No. 28 T{37)|47, dated the 
26th November, 1947, the Government of India conslituled a Tariff Board for 
the discharjre of the duties specified in the Resolution cited aiiovc. Tt has now 
been decided that the Board shall be entrusted with the foTowina: functions in 
addition to those enumerated in paraarrapb 5 of th<‘ Denartnicnt of Commerce 
Resolution No. 218-T(55) |45, dated the 3rd Novenil'or, 1045 . and parag-raph 2 
of the Ministry of Commerce Resolution No. 28-T(37)|47, dated the 2Gth 
November, 1947 ; 

tl) to enquire, as and when required by Government, into the cost of 
production of a commodity produced in the country and to determine its whole¬ 
sale, retail or other prices, and to report on the same ; 

(2) to recommend to Government, as and when required, measures neces- 
sarj' for the protection of India’s industries from dumjung from abroad ; 

(3) to undertake studies, as and when necessary, on the efTocts of cedi 
valorem and specific duties and tariff yaluotions on various aitieles and the 
effects on tariff concessions granted to other coni.trics ; and 

(4) to report to Government, ns and when necessary, on combinations, 
trusts, monopolies and other restraints on trade, which may tend to iiffoct the 
industries en.ioying protection by restricting production, or maintaining or rais¬ 
ing prices and to suggest ways and means of preventing snch practices. 

2. The Tariff Board is also herehv authorised to mnintain a continuous 
watch over the progress of protected industries bv conduetint;- enciuiries, as and 
when necessary, on tbe effect of the protective duties or other means of assist¬ 
ance granted, and advise Government regarding the nccessitv or otherwise of 
modifying the protection or assi.stsnce granted. The Board should jdso keep a 
careful watch to ensure that conditions attached to the jpant of protection were 
full 3 ' implemented and that the protected industries were being run efficiently. 

3. In discharging the functions enumerated in paragraph 2 of this Resolu¬ 
tion, the Board should, in the case of all industries when; he is concerned, seek 
the assistance and advice of the Director General. Industry and Supply as an 
organisation, which will supply the Board with the technical assistance requir¬ 
ed in keeping the necessary watch over the growth of iirotected industries. 

ORDER. 

ORDERED that a copy of this Resolution be communicated to all Pro¬ 
vincial Governments, all Chief Commissioners, the several Ministries of the 
Goveramwt pf Ipdia, etc,, etc. 


Sd. S. RANGANATHAN, 

Joint Beor^anj to the Government of XnJia. 
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APPENDIX ni-A. 

(Vide paragraph 3). 

Special questionnaire issued to M|s. Hind Cycles Ltd., Bombay and 3£l*, 
Hindustan Bicycle Manufacturing and Industrial Corporation Ltd., Fatna, 

Please state — 

1. Your present productive capacity ; 

2. Your production programme for the next three years ; 

3. Your actual production of (a) complete cycles! (b) cycle frames (c). 
handle bars for cycles and (d) all other parts and accessories during the fliut 
10 months of 1948 ; 

4. Your estimate of annual demand for bicycles in India and the basis on 
which such estimate is built up ; 

5. Steps taken by you to carry out research as recommended in paragraph 
15 of the previous Board’s Report on the bicycle industry and also the amount 
spent on research during the last three years ; 

6. A detailed note with figures regarding the price cutting done by the im¬ 
porters, along with such proofs as you may have in your possession to sub¬ 
stantiate this complaint ; and 

7. Any other factor which you may like to place before the Board for con¬ 
sideration. 
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APPENDIX in-B. 

(Vide paragraph 3). 

Special questionnaire issued to the Importers^ 

2. Please state :— 

(i) The latest landed cost with break-up into c.i.f., clearing charges and 
duty of the following brands of bicycles : 

(a) Hercules, (b) Raleigh, (c) Rudge Whitworth and (d) Phillips 
(standard Gents 24 inch frame without accessories). 

(ii) the trend of prices of foreign bicycles ; 

(iii) the annual Indian demand of bicycles since the partition ; 

(iv) if you are a wholesaler, please state briefly the selling system adopted 
by yon and the margin of commission allowed to the various intermediaries be¬ 
fore a bicycle reaches a consumer ; and 

(v) any other points which you may like to place before the Board. 
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APPENOTX IV. 

(Vide Para 3). 

List of firms or bodies to whom the Board’s special questionnaire was issued and 
from whom replies or memoranda were received. 

(*) Indicates those who replied to our questionnaire or submitted memo¬ 
randa. 

(**) Indieatea those Avho were not interested in the inquiry. 

(A) PBOJJUCEBS : 

*1. Mjs. Hind Cycles Limited, Bombay. 

*2. Hindustan Bicycle Matinl'acliirinj? & Industrial Corporation Limit¬ 
ed, Patna. 

‘3. M|s. India Cycle Manufacturing Co. Ltd., Calcutta. 

*4. Kacmanii Ivoshatkinn, Delhi. 

*5. Bajaj Brothers, Ludhiana. 

(B) IMPOBTEBS : 

1, Mjs. English Cycle and Motor Importing Co., Madras. 

*2. Mjs. Wellington Cycle and Motor Co., Bombay. 

*3. M|s. The Gramophone Co. Ltd., Calcutta. 

4. Mjs. Rapid Cycle and Motor Co. Ltd., Bombay. 

**5. Mis. Mousell & Co. Ltd., Bombay. 

6. Mjs. Bombay Cycle and Motor Agency Ltd., Bombay. 

7. Mjs. South India Cycle Importing Co., Madras. 

8. Mjs. Calcutta Cycle Importing Co., Calcutta. 

9. Mis. Hashabi & Company, Calcutta. 

10. Mjs. S. B. Swamy and Company, Calcutta. 

11. Mjs. Stanllty Oaks and Company, Calcutta. 

12. Mjs. Tile Cy<le and Automoliile Components Ltd., Calcutta. 

13. M|s. Hindustan Dealers, Kanpur. 

14. Mjs. G. K. Madon & Company, iVligarh. 

*15. Mjs. Tile Raja Cycle and Motor Works, Bangalore City. 

J.6. Mis. Nawabzada Jawed Kasri, K.anpur. 

17. The Associated Export and Import Syndicate, Bombay. 

18. Mjs. Satyapal and Sons, Indore. 

19. Mis. Ramkumar Surajbaksh, Jaipur. 

*201. Mjs. Sen and Pandit, Calcutta. 

21. The Ahmedabad Cycle and Motor Trading Co. Ltd., Ahmedaba 
*22. ]M|s. H. E. Higgins, Bombay. 

*23. The Perfect Cycle Trading Co., Nagpur. 

*24. Mjs. Jankidas and Company, New Delhi. 

*25. Ramnivas Agarwal, Calcutta. 

*26. The Patna Cycle Works, Patna. 

*27. Vadilial E. Shah, Bombay. 



(C) ASSOCIATIONS AND OTHERS ; 

*1. The Upper India Gyele Merebantg’ Aseooiation, Ka&pnr. 

*2. The All India Federation of Cycle Traders, Kanpur. 

*3. The Madras Cycle Importers’ Assoeiation, Madras. 

*'4. The (UP. & Berar Cycle Merchants’ Association Nagpur City. 

*5. Poona Cycle Dealers’ Association, Poona. 

*6. The Bombay Cycle Merchants’ Assoeiation, Bombay. 

7. The Tata Iron & Steel Company Ltd., Bombay. 

8. The Bicycle Manufacturers’ Assoeiation, Calcutta. 

*9. The Ludhiaiiii Cycle Parts Manufacturers’ Association, Ludhiana. 

10. The United Provinces Cycle Merchants’ Assoeiation, Kanpur. 

*11. Director of Industries, West Bengal, Calcutta. 

*12. All India Cycles and Accessories Manufacturers’ Association, Cal¬ 
cutta. 

*13. R. T. Chemburkar, Chembnr Post, Bombay. 

14. The Ahmedabad Cycle Merchants’ Association, Ahmedabad. 

]5. Mahakoshal Chamber of Commerce, Jabbulpore. 

*16. Central India Machine Company, Jabbulpore. 

*17. Ludhiana Cycle and Auto-parta Manufacturer*’ Association, 
Ludhiana, 
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APPENDIX V. 
(Vide pavagrapl) 

Litil of pui'noHs who allemlod tho public inquiry 


\i). 

on i)lh and lOlh December 1948. 


PRODUCERS. 

1. Mr. M. G. Vohra 

2. Mr. P. V. Priedlein 

3. Mr. E. C. Shall 

4. Mr. D. N. Sahay 

6. Mr. Baldeo Misra 

6. Mr. I. C. Gupta M.Sc., F.I.C. 

7. Mr. Om Prakash Bajaj .. 

8. Sardar Balvantstagh Chhatwal 

9. Mr. Hansraj 

IMPORTERS. 

10. Mr. Ruatoroji Dorabji 

11. Mr. Madanlal Vurshtify Prince 

12. Mr. Bhuta 


13. Mr. H. P. Higgins 

14. Mr. R. C. Koohar 

ASSOCIATIONS AN It OTHERS. 

16. Mr. V. iS. E.a,s((.igi 

16. Mr. K. P. Mode 

17. Mr. P. G. Shall 

18. Mr. E. C. Shah 

19. Mr. M. G. Voliia 

20. Mr. D. N. Sahay 

21. Mr. H.N. Dalai 

22. Mr. B. N. Lara.. 

23. Sardar Balvantsingh ChhatWal 

24. Mr. Jankidas ,. 

25. Mr. Jaspal 

26. Sardar Uttamsingh 

27. Sardar Jwalasingh 

28. Mr. Bahadur Chaiid 

29. Mr. I. C. Gupta 

30. Mr. L. M. Dey .. 

31. Mr. K. I. N. Iyengar, Director of 

Inspection, Bombay 

32. Shri Jagdeesh Prasad, Deputy Ghipf 
Engineer (Telegraph.?) .. 

33. Mr. K. L. Mun.shaw 
84. Mr. S. N. Parikh 


.. jEopresenting 

” 


1 

j 

\ 

i 

j 


/ 


\ 

/ 


M/s Hind Cycles Ltd., Bombay. 

M/s HiuduBtan Bicycle Mfg. & Indust¬ 
rial Corporation Ltd. Patna. 

M/s India Cycle Mfg. Co. Ltd., Cal¬ 
cutta. 

Bajaj Brothers, Ludhiana. 


Wellington Cycle & Motor Co., 
Bombay. 

M/s G.K. Madon & Co., Aligarh. 

M/s The As-iooiated Export & Import 
.Syndicate, Bombay. 

"M/s H. E. Higgins, Bombay. 

M/s The Perfect Cycle Triiding Co , 
Nagpur. 


Tim All India Ecdiralioii of Cyct' 
Traders, Kaniuir. 

'file Bombay Cycle Merchants Asso¬ 
ciation, Bombay. 

I'lic Cycle Mauufaoturea’ As.sooiailon, 
Caloutta. 

Tlio Tata Iron & Steel C!o. Ltd., 
Bombay. 

The Ludhiana Cycle Parts Manu¬ 
facturers’ Association, 

Ludhiana. 

Ludhiana Cycle ami Auto Parts 
Manufacturers’ Assoc iat ion, 

Ludhiana, — 

All India Cycles & A(:ccss(ii'ie.s Mf'rs. 
Association, Calcutta. 

Minister of Industry and Su|)ply, New 
Delhi. 

Director General of Posts & Tele¬ 
graphs, New Delhi. 

'I'lm Indo-Belga Engineering Co. 
Lid., Ahmed,abad. 
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APPENDIX VI. 

[Vide para 6(b).] 

List of Cycle parts uud accessories vmnufactured in the Bast Punjab. 

1. B. B. iV’icli' (Ceutral Axle). 

2. Hub Axle eomplete. 

3. U. Shape Mudguards. 

4. Front Forks (with full and half Crown). 

5. Sports stand. 

6. Carriers of all types. 

7. Horn, Handle hell and spoke bell. 

8. Sockets. 

9. Hub Cones front and rear. 

10. Hub Axle Rjsize eomplete and Cones. 

11. Spokes for Ricksha. 

12. Chain Cover 1}4 and 1|2 size. 

13. Brakes set eomplete. 

14. Free AVlioei Wire and Pawls. 

15. Paddle Bar Nuts. 

16. Handle Bar. 

17. Bral<e draw Bolts and Nuts. 

18. Crenck cotter Pins and Nuts. 

19. Foot steps. 

20:. Seats contidele and accessories. 

21. Silviu', Iron and Rubber Paddles. 

22. Paddle Axle,s. 

23. Paddle Cones. 

24. Spok(‘s nipple key. 

25. All kind of Spanners. 

26. Cycle Locks, 

27. Pork I’ipe. 

28. Fork Guard (straight and covered). 

29. Rim Tape. 

3U. Handle Grips. 

31. Hub Cups, 

32. Brake Shoe. 

33. Brake clip.s. 

34. Front 9()l3 loop Spring. 

35. Front Release Seat Spring. 

36. Release main Spring. 

37. Stand S])ring. 

38. Teiry Sent Spring. 

39. Handle Expander Bolts and Nuts. 

40. Brass Pump Nozel. 

41. Cones. 

42. Pninp Clips. 

4.3. Rims, 

44. Fork Columns. 

45. Adjustors. 

46. Brake Shoe eases. 

47. B. B. Spindles. 

48. Hub Spindle.s. 

49. R])itn1lp Cnni's. 

50. Handless Seat Pillars. 

61. Frames, 

52. Cones and Nnt.s of Axle.s. 



APPBKDIX VII-A. 

(Vid« para 8), 

Statement showing the quantity and value of Cydes entire or in sections and the 
value of parts of Cycles and aceesaories {excluding tyres) imported into 
India since 1936-37. 



Quantity of 
oyolee. 

6 

Value of 
ojoles is 
rupees. 

Value of parts 
and accessories 
in rupees. 

1938-87 .. 

1,69,460 

46,10,000 

61,47,000 

1937-88 .. 

1,70,664 

65,74,661 

62,79,646 

1988-39 .. 

1,38,036 

48,19,868 

47,89,336 

1939-40 . 

92,249 

33,29,100 

41,04,976 

1940-41 .. 

80.222 

22,19,179 

30,14,946 

1941-42 . 

84,486 

26,00,618 

31,63,804 

1943-48 . 

16,184 

9,73,696' 

17,29.920 

1948-44 .. 

38.886 

18,82,366 

21,16,730 

1944-48 .. 

37,891 

26,16,713 

29,44,265 

1946-46 .. 

76,141 

54,77,206 

63,98,334 

1946-47 .. 

2,12,864 

1,80,87,896 

97,16,977 

1947-48 .. 

2,61,368 

2,49,59,340 

1,94,77,462 


Noth.— The figurei for periods prior to August’ 47 relate to British India before partition- 
Direct foreign sea-borne trade of the Falditan Provinees of Rind'aud East Bengal has been exclud¬ 
ed with effect from the 1st and I5th August’ 47 respeoti-roly. The figures do not include India’s 
sea-borne trade with Pakistan upto February’ 48 and are inclusive of GoTernmont Stores, which 
have been merged with private mercliandise, with effect from the 1st ApriT48. 
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APPENDIX VII-B. 

(Vida para 8). 

Statement showing the quantity and value of imports of Bicycles {other than 
Motor Cycles) and parts thereof and accessories imported into India,, by 
Sea, from foreign countries under different tariff items during April to Oc¬ 
tober, 1948. 


Tariff 
item No. 

Description of article. 

1948-49 

(7 months Apr. to Oct. 
48). 

i 

! 


Qty. 

(Nos.) 

Value. 

(Ee.) 

75 (6) 

Standard Gents Bicycle with 24* frame .. 

55,436 

52,76,257 

76 (6) 

Frames for Bicycles 

5,870 

2,38,868 

76 (7) 

Handle Bars for Cycles 

4,689 

156,923 

76 (8) 

] 

All other parts and accessories of cycles not otherwise 
specified (excluding rubber tyres and tubes). 

1 

1 

t 

41,09,505 


Note. —The figures relate to the foreign sea-borne trade of India with all foreign countries 
including Pakistan and are inclusive of Government Stores which haTO been merged with private 
merchandise with effect from 1st April ’4-8 




appendix VIII 

(Vide paragrapb 14). 

Statement showing C.LF. prices of genius stmidard 24" Bieye'es, {without accessories). 
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APPENDIX IX. 

(Vide paragraph 14). 

Statement showing C.I.F. prices of Bicycle parts and accessories. 

I. TAKIFP ITEM 75(6)—FRAMES. 

No imports during recent years, 
n. TARIFF ITEM NO. 75(7)—HANDLE BARS. 



Bs. A. F. 

14 0 0 Per 
set. 


3 10 0 
3 12 0 each 
3 6 0 each 
600 each 
3 12 0 each 
3 10 0 each 

3 2 0a pair 

1 8 0 a pair 

2 2 SI 

to Vapaii 

2 8 Oj 


0 15 0 each 
0 11 0 each 
0 10 0 each 

6 10 0 each 
6 4 0 each 
660 each 


2 0 0 per 

gr088. 
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Source of information. 

Origin of 
import. 

Date of 
import. 

Typo and 
specifleation. 


C. 

I. F. 


1 

6. Bblls. 


Rs. A. 

P. 


(o) Collector of Customs, Madras 

(i) U. K. .. 

26-8-48 

•• 

2 

2 

0 

each 

(6) Collector of Customs, Calcutta 

(ii) U. K. .. 

.. 


3 

13 

to 

O' 

>eaoh 





4 

3 

0, 

f 


(7) Fbeewhebl. 






(a) Collector of Customs, Madras 

(i) U. K. .. 

21-10-48 

18/20 teeth 

3 

0 

0 

each 


(ii) U. K. .. 

18-0-48 

Bo. 

2 

6 

0 

each 

(b) Collector of Customs, Calcutta 

(i) U. K. .. 


. r 

1 

12 

0 

each 


(ii) Franoe 


, . 

1 

15 

0 

each 


(8) Spokes. 






(a) Collector of Customs, Madras 

(i) Italy .. 

20-10-48 

, . 

6 

0 

0 

per 


(ii) U. K. .. 

6-10-48 

. ♦ 

6 

0 

0 

gross. 


(in) XT. K. .. 

23-9-48 

1 

B 

10 

0 


(6) Collector of Customs, Calcutta 

(i) Oermany 


.. 

6 

0 

0 



(ii) Italy .. 

1 

1 


6 12 

0 

tr 


(9) Pumps. 






(a) Collector of Customs, Madras 

(i) U. K. .. 

1 l.'5.10-48 


1 

6 

0 

each 

(6) Collector of Customs, Calcutta 

(ii) XJ. K. .. 



1 

7 

to 

1 

beach 



1 

I 

1 

11 

sj 



(10) Wheel Rims. 






(a) Collector of Customs, Madras 

(i) U. K. .. 

13-10-48 

. . 

9 

0 

0 

per 

{b) Collector of Customs, Calcutta 

(ii) U. K. .. 



9 

0 

0 

pair. 


(XX) Pi 

IDALS. 






Collector of Customs, Madras ,. 

(i) U. K. .. 

13-10-48 


4 

8 

0 

per 


(ii) U. K. .. 

14-9-48 

Raleigh .. 

8 

0 

0 

pair. 


(»»»•) XJ. K. .. 

25-8-48 

Phillips ., 

3 

0 

0 

f* 


(12) Feostpobks. 






Collector of Customs, Madras .. 

(i) U. K. .. 

20-10-48 


2 

2 

0 

each 


(ii) U. K. .. 

6-10-48 

■■ 

3 12 

0 

eaeh 





Source of information. 


Origin of Date of Type and , 11 - 

import. import. spec.iiieation. C. 1. 1' • 


Es. A. r. 


(13) Gbaecasbs. 


(a) Collootor of Customa, Madras (t) U. K. .. 

(m)U. K. .. 


20.8-48 


(J) OoUeotor of Cnstoraa, Calcutta 


Collector of Customs, Madras 


CoUeotor of Customs, Madras 


Collector of Customs, Madras 


U. K. .. 


(14) Chainouabds. 


U.K, .. 


(16) CHAHt COVEES. 


U.K. .. 


4-10-48 


(16) BEFtBCtOBS. 


U.K. .. 


4-10-48 


780 each 

6 0 0 each 

7 12 0 each 


0 14 0 each 


1 12 0 each 


0 8 6 each 


Collector of Customs, Madras 


Collector of Customs, Madras 


Collector of Customs, Madras 


(17) Hub Grisdbbs. 


28-9-48 


(18) B. B. Cui B * Lock 
Bisas- 

U.K. 1 14-9-48 


(19) CABEIEaS. 


14-9-48 


7 8 0 per 
do7. 


0 8 0 j.er 

Sf't. 


2 8 0 eacti 


(20) Front Hubs. 

(а) Collector of Customs, Madras (») U. K. .. 14-9-48 Raleigh .. 4 0 0 eacli 

(ft) U. K. .. 25-8-48 Brampton 1 12 0 each 

( б ) Collector of Customs, Calcutta (»)U. K. .. .. 1 12 0 cao! 


(21) Bear Hubs. 

(o) CoUeotor of Customs, Madras (i) U. K. .. 14-9-48 Baleigh .. 

(»i) U. K. .. 25-8-48 Brampton 

(6) CoUeotor of Customs, Calcutta (1 ) U. K. .. 

(22) Handprs. 

(a) CoUeotor of Customs, Madras U. K. .. 26-8-48 

(t) CoUeotor of Customs, Calcutta U. K. .. 


4 12 0 each 

2 0 0 

2 S 0 


0 6 6 per 
pair 

0 10 0 
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Source of information. 


Origin of 
import. 


Date of Type and 
import, specification. 


Es. 


C.I.F. 


A. P. 


(а) Collector of Customs, Madras 

(б) Collector of Customs, Calcutta 


(23) Saddles. 

(i) U. K. .. j 28-7.48 


(<i)U. K. .. 


(u) Holland 


(24) Dekauo LiaHTiNO 
Sets. 


Collector of Customs, Madras 


Collector of Customs, Calcutta 


Collector of Customs, Calcutta 


Collector of Customs, Calcutta 


Collector of Customs, Calcutta 


U.K, .. 


10-8-48 


(26) Hub Spindle Comp¬ 
lete 
U.K. . 


(26) Pedal Cokes. 
U. K. .. I 


(27) Feonx Kolleb Lbvek 
Bkaee, 

U.K. ... 


(28) Eeab Rolleb Lbveb 
Bbaxe, 


UK. .. 


8 

0 

0 

) 


to 


Veaeh 

10 0 

0 

J 

2 

8 

0 

1 


to 


VeMh 

3 

6 

0 

J 

7 

6 

0 

each 


10 12 0 each 


11 6 0 "I per 
to >-doi. 

12 8 0 J pairs 

14 0 0 per 
gross. 


3 8 0 eaob 


420 oaoh 


(29) Expakdeb Bolts. 


Collector of Customs, Calcutta 


U. K. .. 


(30) Headlock Nuts. 
Collector of Customs, Calcutta U, K. .. 

(31) Cotteb Pins Complete 
Collector of Customs, Calcutta U. K. .. I 


67 8 0 per 
gross 


46 0 0 per 
gross 


12 12 0 per 
gross 


I,»201TBB— 1,000—1-7.49—GIPS 





